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| Quiz 10

Question 1. (10 marks) If exactly 200 people sign up for a charter flight, Leisure World Travel
Agency charges $300/person. However, if 200 or more people sign up for the flight (assume this
is the case), then each fare is reduced by $1 for each additional person over 200. Determine how
many passengers will result in a maximum revenue for the travel angency. What is the maximum
revenue? What would be the fare per passenger in this case? (Use the four step process outlined in
class to solve this problem. Make sure to state any restrictions that you find.)
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